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INDEPENDENT AUDITOR'S REPORT 

October 30, 2025 

Board of Directors
Bay City Academy
Bay City, Michigan

Report on the Audit of the Financial Statements

Opinions

We have audited the accompanying financial statements of the governmental activities, each major fund
and the aggregate remaining fund information of Bay City Academy (Academy), as of and for the year
ended June 30, 2025 and the related notes to the financial statements, which collectively comprise the
Academy's basic financial statements as listed in the table of contents.  

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, each major fund and the aggregate remaining
fund information of Bay City Academy as of June 30, 2025 and the respective changes in financial position
and, where applicable, cash flows thereof for the year then ended in accordance with U.S. generally
accepted accounting principles. 

Basis for Opinions

We conducted our audit in accordance with U.S. generally accepted auditing standards (GAAS) and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Our responsibilities under those standards are further described
in the Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We are
required to be independent of the Academy, and to meet our other ethical responsibilities, in accordance
with the relevant ethical requirements relating to our audit. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit opinions. 

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with U.S. generally accepted accounting principles; and for the design, implementation and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the Academy's ability to continue as
a going concern for twelve months beyond the financial statement date, including any currently known
information that may raise substantial doubt shortly thereafter.



Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes
our opinions. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore
is not a guarantee that an audit conducted in accordance with GAAS and Government Auditing Standards,
will always detect a material misstatement when it exists. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations or the override of internal control. Misstatements are considered
material if there is a substantial likelihood that, individually or in the aggregate, they would influence the
judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with GAAS and Government Auditing Standards, we:

 Exercise professional judgment and maintain professional skepticism throughout the audit.

 Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements.

 Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of Bay City Academy's internal control. Accordingly, no such opinion
is expressed.

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about Bay City Academy's ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control related
matters that we identified during the audit.



Required Supplementary Information

U.S. generally accepted accounting principles requires that the management's discussion and analysis and 
budgetary comparison information, as noted in the table of contents be presented to supplement the basic 
financial statements. Such information is the responsibility of management and, although not a part of the 
basic financial statements, is required by the Governmental Accounting Standards Board, who considers it 
to be an essential part of financial reporting for placing the basic financial statements in an appropriate 
operational, economic or historical context. We have applied certain limited procedures to the required 
supplementary information in accordance with U.S. generally accepted auditing standards, which consisted 
of inquiries of management about the methods of preparing the information and comparing the information 
for consistency with management's responses to our inquiries, the basic financial statements and other 
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion or 
provide any assurance on the information because the limited procedures do not provide us with sufficient 
evidence to express an opinion or provide any assurance. 

Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively 
comprise the Academy's basic financial statements. The combining nonmajor fund financial statements is 
presented for the purpose of additional analysis and are not a required part of the basic financial 
statements.  Such information is the responsibility of management and was derived from and relates 
directly to the underlying accounting and other records used to prepare the basic financial statements. The 
information has been subjected to the auditing procedures applied in the audit of the basic financial 
statements and certain additional procedures, including comparing and reconciling such information 
directly to the underlying accounting and other records used to prepare the basic financial statements 
or to the basic financial statements themselves, and other additional procedures in accordance with 
GAAS. In our opinion, the  combining nonmajor fund financial statements are fairly stated, in all 
material respects, in relation to the basic financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated October 30, 
2025, on our consideration of the Academy's internal control over financial reporting and on our tests of its 
compliance with certain provisions of laws, regulations, contracts and grant agreements and other matters. 
The purpose of that report is solely to describe the scope of our testing of internal control over financial 
reporting and compliance and the results of that testing and not to provide an opinion on the 
effectiveness of the Academy's internal control over financial reporting or on compliance. That report is an 
integral part of an audit performed in accordance with Government Auditing Standards in considering the 
Academy's internal control over financial reporting and compliance. 

 Weinlander Fitzhugh



BAY CITY ACADEMY
Management's Discussion and Analysis

For the Year Ended June 30, 2025

Our discussion and analysis of Bay City Academy's (Academy) financial performance provides an overview
of the Academy's financial activities for the fiscal year ended June 30, 2025.

Financial Highlights

The Academy's net position increased by $973,464.  Program revenues were $2,140,374 or 28% of total
revenues, and general revenues were $5,577,934 or 72%.

The General Fund reported a positive fund balance of $2,773,793.      

Using this Annual Financial Report

This annual financial report consists of a series of financial statements and notes to those statements.  These
statements are organized so the reader can understand the Academy financially as a whole.  The
Academy-wide Financial Statements provide information about the activities of the whole Academy,
presenting both an aggregate view of the Academy's finances and a longer-term view of those finances.  The
fund financial statements provide the next level of detail.  For governmental activities, these statements tell
how services were financed in the short-term as well as what remains for future spending.  The fund
financial statements look at the Academy's operations in more detail than the Academy-wide financial
statements by providing information about the Academy's most significant funds - the General Fund with all
other funds presented.  The following summarizes the presentation included in this annual financial report.

Management's Discussion and Analysis (MD&A) (Required Supplemental Information)

Basic Financial Statements
 Academy-wide Financial Statements
 Fund Financial Statements
 Notes to the Basic Financial Statements

Budgetary Information for the General Fund (Required Supplemental Information)

Other Supplemental Information

Reporting the Academy as a Whole

The Statement of Net Position and Statement of Activities
One of the most important questions asked about the Academy's finances is:  "Is the Academy better or
worse off as a result of the year's activities?"  The Statement of Net Position and the Statement of Activities
report information about the Academy as a whole and about its activities in a manner that helps to answer
this question.  These statements include all assets and liabilities using the accrual basis of accounting similar
to the accounting used by private sector companies.  All of the current year's revenues and expenses are
taken into consideration regardless of when cash is received or paid.

These two statements report the Academy's net position as a way to measure the Academy's financial
position.  The change in net position provides the reader a tool to assist in determining whether the
Academy's financial health is improving or deteriorating.  The reader will need to consider other
nonfinancial factors such as student enrollment growth and facility conditions in arriving at their conclusion
regarding the overall health of the Academy.
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BAY CITY ACADEMY
Management's Discussion and Analysis

For the Year Ended June 30, 2025

Reporting the Academy's Most Significant Funds

Fund Financial Statements
The Academy's fund financial statements provide detailed information about the most significant funds - not
the Academy as a whole.  Some funds are required to be established by State law.  Other funds are
established to help it control and manage money for particular purposes or to meet legal responsibilities for
using grants and other sources of revenue.  The Academy's governmental funds accounting approach is
further described in the notes to the financial statements.

Governmental Funds
Most of the Academy's activities are reported in governmental funds, which focus on how money flows into
and out of those funds and the balances left at year-end available for spending in future periods.  These
funds are reported using an accounting method called modified accrual accounting, which measures cash
and other financial assets that can readily be converted to cash.  The governmental fund statements provide a
detailed short-term view of the Academy's general government operations and the basic services it provides.
Governmental fund information helps you determine whether there are more or fewer financial resources
available to spend in the near future to finance the Academy's programs.

Academy-wide Financial Analysis

The statement of net position provides the perspective of the Academy as a whole.  Exhibit A provides a
summary of the Academy's net position as of June 30, 2025 and 2024:

Exhibit A Governmental Activities
2025 2024

Assets
Current and other assets $ 3,816,253 $ 3,451,617
Capital assets - net of accumulated

depreciation/amortization 2,322,649 2,244,842

Total assets 6,138,902 5,696,459

Liabilities
Current liabilities 1,050,026 1,005,014
Long-term liabilities 431,658 1,007,691

Total liabilities 1,481,684 2,012,705

Net Position 
Net investment in capital assets 1,754,392 1,130,141
Restricted 73,638 93,513
Unrestricted 2,829,188 2,460,100

Total net position $ 4,657,218 $ 3,683,754
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BAY CITY ACADEMY
Management's Discussion and Analysis

For the Year Ended June 30, 2025

The analysis above focuses on net position (see Exhibit A).  The Academy's net position of governmental
activities was $4,657,218 at June 30, 2025.  Restricted net position is reported separately to show legal
constraints from legislation that limit the Academy's ability to use that net position for day-to-day
operations.

The $2,829,188 in unrestricted net position of governmental activities represents the accumulated results of
all past years' operations.  The operating results of the General Fund will have a significant impact on the
change in unrestricted net position from year to year.

The results of this year's operations for the Academy as a whole are reported in the statement of activities.
Exhibit B provides a summary of the changes in net position for the years ended June 30, 2025 and 2024.

Exhibit B Governmental Activities
2025 2024

Revenues
Program revenue:

Charges for services $ 103,875 $ 107,066
Grants and categoricals 2,036,499 2,117,035

General revenue:
State aid 5,532,319 5,195,910
Other 45,615 28,450

Total revenues 7,718,308 7,448,461

Function/Program Expenses
Instruction 3,009,986 2,793,567
Support services 2,839,586 2,719,831
Community services 11,122 15,219
Food service 555,342 480,460
Athletics 37,421 11,222
Student/school activities 104,341 101,366
Interest 72,919 93,227
Depreciation/amortization (Unallocated) 114,127 95,780

Total expenses 6,744,844 6,310,672

Change in Net Position $ 973,464 $ 1,137,789

As reported in the statement of activities, the cost of all of our governmental activities this year was
$6,744,844.  Certain activities were partially funded from those who benefited from the programs, $103,875,
or by the other governments and organizations that subsidized certain programs with grants and categoricals
of $2,036,499.  We paid for the remaining "public benefit" portion of our governmental activities with
$5,532,319 in State aid and with our other revenues, such as interest and entitlements.

The Academy's governmental activities had an increase in net position of $973,464. 
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BAY CITY ACADEMY
Management's Discussion and Analysis

For the Year Ended June 30, 2025

The Academy's Funds

The Academy uses funds to help it control and manage money for particular purposes.  Looking at funds
helps the reader consider whether the Academy is being accountable for the resources taxpayers and others
provide to it and may provide more insight into the Academy's overall financial health.

The Academy's governmental funds reported a combined fund balance of $2,904,291, which is above last
year's total of $2,561,214.  The schedule below indicates the fund balance and the total change in fund
balances as of June 30, 2025 and 2024.

Fund
Balance

6/30/2025

Fund
Balance

6/30/2024
Increase

(Decrease)
General $ 2,773,793 $ 2,410,375 $ 363,418
Food Service 73,638 93,513 (19,875)
Student/School Activities 56,860 57,326 (466)

$ 2,904,291 $ 2,561,214 $ 343,077

 Our General fund increase is mainly attributable to careful budgeting and monitoring of
expense accounts throughout the year to ensure spending levels stay below revenue.

 Our Food Services fund had a decrease due to a purposeful decision to spend down excess
fund balance from previous years to purchase needed supplies and equipment.

 Our Student/School Activities fund had a small decrease due to activity programs generating
slightly less revenue than expenses.

General Fund Budgetary Highlights

Over the course of the year, the Academy revises its budget to reflect changes in revenues and expenditures.
State law requires that the budget be amended to ensure that expenditures do not exceed appropriations.  A
schedule showing the Academy's original and final budget amounts compared with amounts actually paid
and received is provided in required supplemental information of these financial statements.  Changes to the
General Fund original budget were as follows:

 Budgeted revenues increased over original budget by $210,589 due to enrollment growth
leading to increased state revenue.

 Budgeted expenditures increased over original budget by $569,788 due to higher enrollment
leading to more student-related expenditures as well as additional principal payments made
on outstanding debt.

 Budgeted other financing sources increased over original budget by $14,500 due to proceeds
on the sale of assets. 

 Final actual revenues exceeded budgeted revenue by $167,747 due to more federal grant
funds being drawn than originally anticipated.

 Final budgeted expenditures exceeded actual expenditures by $149,262 due to careful
spending controls to ensure expenditures stay within budget.
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BAY CITY ACADEMY
Management's Discussion and Analysis

For the Year Ended June 30, 2025

Capital Assets

At June 30, 2025, the Academy had $2,322,649 invested in capital assets. 

Governmental Activities
2025 2024

Land $ 98,000 $ 98,000
Construction in process 10,032 0
Buildings 1,955,695 1,924,175
Equipment 114,268 114,268
Buses 456,217 396,434
Right of use asset - office space 59,077 59,077

Total capital assets 2,693,289 2,591,954

Less accumulated depreciation 370,640 347,112

Net capital assets $ 2,322,649 $ 2,244,842

The Academy purchased two new buses, bathroom renovations, and a dumpster enclosure during the fiscal
year ended June 30, 2025.

The Academy includes more details on capital assets in the notes to the financial statements.

Debt

At June 30, 2025, the Academy had outstanding long-term debt.

2025 2024
Land contract - Mancelona $ 0 $ 190,976
Land contract - Farragut 529,974 874,885
Lease liability 38,283 48,840

$ 568,257 $ 1,114,701

The Academy includes more details on long term debt in the notes to the financial statements.
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BAY CITY ACADEMY
Management's Discussion and Analysis

For the Year Ended June 30, 2025

Factors Expected to have an Effect on Future Operations

Our elected Board and Administration consider many factors when setting the Academy's 2026 fiscal year
budget.  One of the most important factors affecting the budget is our student count.  The state foundation
revenue is determined by multiplying the blended student count by the foundation allowance per pupil.  The
2026 fiscal year budget was adopted in June 2025, based on an estimate of students that will be enrolled in
September 2025. As a result, Academy funding is heavily dependent on the State's ability to fund local
school operations.  Based on early enrollment data at the start of the 2025-2026 school year, we anticipate
that the fall student count will be close to the estimates used in creating the 2026 fiscal year budget.  Once
the final student count and related per pupil funding is validated, state law requires the Academy to amend
the budget if actual district resources are not sufficient to fund original appropriations.
 
The Academy has expanded its bus routes at the Bay City campus and is now offering duel enrollment with
Delta College.  This allows students to attend and obtain college credits. The Academy will continue to
grow and service the needs of the students.

Since the Academy's revenue is heavily dependent on State funding and the health of the State's School Aid
Fund, the actual revenue received depends on the State's ability to collect revenues to fund its appropriation
to school districts.  The State periodically holds a revenue-estimating conference to estimate revenues.
Based on the results of the most recent conference, the State estimates funds are sufficient to fund the
appropriation until 2025-2026.

Requests for Information

This financial report is designed to provide a general overview of the Academy's finances for all those with
an interest in the Academy.  Questions concerning any of the information provided in this report or requests
for additional financial information should be addressed to:

Office of the Superintendent
Bay City Academy
301 N. Farragut St.
Bay City, MI 48708
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BAY CITY ACADEMY
Statement of Net Position

June 30, 2025

Governmental
Activities

Assets
Cash and investments $ 1,986,077
Accounts receivable 3,022
Due from other governmental units 1,415,122
Security deposit 1,200
Prepaid expenses 410,832
Capital assets less accumulated depreciation/amortization $370,640 2,322,649

Total assets 6,138,902

Liabilities 
Accounts payable 80,190
Accrued payroll 374,186
Unearned revenue 457,586
Accrued interest payable 1,465
Long-term liabilities:

Due within one year 136,599
Due in more than one year 431,658

Total liabilities 1,481,684

Net Position 
Net investment in capital assets 1,754,392
Restricted for food service 73,638
Unrestricted 2,829,188

Total net position $ 4,657,218

See accompanying notes to financial statements.
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BAY CITY ACADEMY
Statement of Activities

For the Year Ended June 30, 2025

Program Revenues
Governmental

Activities

Expenses
Charges for

Services

Operating
Grants/

Contributions

Net (Expense)
Revenue and

Changes in Net
Position

Functions/Programs

Primary government - 
Governmental activities:

Instruction $ 3,009,986 $ 0 $ 1,502,060 $ (1,507,926)
Support services 2,839,586 0 0 (2,839,586)
Community services 11,122 0 0 (11,122)
Food service 555,342 0 534,439 (20,903)
Athletics 37,421 0 0 (37,421)
Student/school activities 104,341 103,875 0 (466)
Interest 72,919 0 0 (72,919)
Depreciation/amortization

(Unallocated) 114,127 0 0 (114,127)

Total governmental activities $ 6,744,844 $ 103,875 $ 2,036,499 (4,604,470)

General revenues:
State aid 5,532,319
Interest and investment earnings 8,413
Other 34,321
Gain on sale of asset 2,881

Total general revenues 5,577,934

Change in net position 973,464

Net position - beginning of year 3,683,754

Net position - end of year $ 4,657,218

See accompanying notes to financial statements.
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BAY CITY ACADEMY
Governmental Funds

Balance Sheet
June 30, 2025

General

Other
Nonmajor

Governmental
Fund Total

Assets

Cash and investments $ 1,985,146 $ 931 $ 1,986,077
Receivables - net: 

Accounts receivable 3,022 0 3,022
Due from other funds 0 113,635 113,635
Due from other governmental units 1,399,190 15,932 1,415,122

Security deposit 1,200 0 1,200
Prepaid expenditures 410,832 0 410,832

Total assets $ 3,799,390 $ 130,498 $ 3,929,888

Liabilities and Fund Balance

Liabilities 
Accounts payable $ 80,190 $ 0 $ 80,190
Due to other funds 113,635 0 113,635
Accrued payroll and other liabilities 374,186 0 374,186
Unearned revenue 457,586 0 457,586

Total liabilities 1,025,597 0 1,025,597

Fund Balance 
Nonspendable - prepaid 410,832 0 410,832
Nonspendable - security deposit 1,200 0 1,200
Restricted for food service 0 73,638 73,638
Committed for student/school activities 0 56,860 56,860
Unassigned 2,361,761 0 2,361,761

Total fund balance 2,773,793 130,498 2,904,291

Total liabilities and fund balance $ 3,799,390 $ 130,498 $ 3,929,888

See accompanying notes to financial statements.
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BAY CITY ACADEMY
Reconciliation of Balance Sheet of Governmental Funds

to the Statement of Net Position
June 30, 2025

Total fund balance - governmental funds $ 2,904,291

Amounts reported for governmental activities in the statement of
net position are different because:

Capital assets used in governmental activities are not financial
resources and are not reported in the funds

Cost of the capital assets 2,634,212
Cost of right to use asset - office space 59,077
Accumulated depreciation/amortization (370,640)

Long-term liabilities are not due and payable in the current
period and are not reported in the funds:

Land contracts payable (529,974)
Lease liability (38,283)

Accrued interest payable is included as a liability in
governmental activities (1,465)

Total net position - governmental activities $ 4,657,218

See accompanying notes to financial statements.
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BAY CITY ACADEMY
Governmental Funds

Statement of Revenues, Expenditures and Changes in Fund Balance
For the Year Ended June 30, 2025

General

Other
Nonmajor

Governmental
Fund Total

Revenues
Local sources $ 42,734 $ 103,875 $ 146,609
State sources 6,675,844 13,293 6,689,137
Federal sources 333,119 522,174 855,293
Interdistrict and other sources 24,390 0 24,390

Total revenues 7,076,087 639,342 7,715,429

Expenditures
Current: 

Instruction 3,009,985 0 3,009,985
Support services 3,012,142 0 3,012,142
Food services 0 555,342 555,342
Community services 11,122 0 11,122
Athletics 37,421 0 37,421
Student/school activities 0 104,341 104,341
Capital outlay 41,552 0 41,552

Debt Service:
Principal 535,887 0 535,887
Interest and other 79,060 0 79,060

Total expenditures 6,727,169 659,683 7,386,852

Excess (deficiency) of revenues over expenditures 348,918 (20,341) 328,577

Other Financing Sources (Uses)
Proceeds on sale of asset 14,500 0 14,500

Net change in fund balance 363,418 (20,341) 343,077

Fund balance - beginning of year 2,410,375 150,839 2,561,214

Fund balance - end of year $ 2,773,793 $ 130,498 $ 2,904,291

See accompanying notes to financial statements.
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BAY CITY ACADEMY
Reconciliation of the Statement of Revenues, Expenditures and

Changes in Fund Balance of Governmental Funds to the Statement of Activities
For the Year Ended June 30, 2025

Net change in fund balance - total governmental funds $ 343,077

Amounts reported for governmental activities in the statements
of activities are different because:

Governmental funds report capital outlays as expenditures;
in the statement of activities, these costs are allocated
over their estimated useful lives as depreciation

Depreciation expense (114,127)
Capital outlay 203,552
Gain on sale of assets 2,881
Proceeds on sale of asset (14,500)

Long-term liabilities are not due and payable in the current
period and are not reported in the funds:

Principal payments 546,444

Accrued interest are reported as a reduction in expenditures on
the Statement of Activities 6,137

Change in net position of governmental activities $ 973,464

See accompanying notes to financial statements.
-15-



BAY CITY ACADEMY
Notes to Financial Statements

For the Year Ended June 30, 2025

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies of Bay City Academy (Academy) conform to U.S. generally accepted
accounting principles (GAAP) as applicable to governmental units.  The following is a summary of
the significant accounting policies used by the Academy:

Reporting Entity

The Academy is governed by an appointed Board of Directors and is authorized by Lake Superior
State University. The accompanying financial statements have been prepared in accordance with
criteria established by the Governmental Accounting Standards Board for determining the various
governmental organizations to be included in the reporting entity.  These criteria include significant
operational financial relationships that determine which of the governmental organizations are a part
of the Academy's reporting entity, and which organizations are legally separate component units of
the Academy.  The Academy has no component units.

Academy-wide and Fund Financial Statements

The Academy-wide financial statements (i.e., the statement of net position and the statement of
activities) report information on activities of the primary government.  For the most part, the effect of
interfund activity has been removed from these statements.  Governmental activities, which normally
are supported by taxes and intergovernmental revenues, are reported separately from business-type
activities, which rely to a significant extent on fees and charges for support.  All of the Academy's
government-wide activities are considered governmental activities.

The statement of activities demonstrates the degree to which the direct expenses of a given function
or segments are offset by program revenues.  Direct expenses are those that are clearly identifiable
with a specific function.  Program revenue includes; (1) charges to customers or applicants who
purchase, use, or directly benefit from goods, services, or privileges provided by a given function and
(2) grants and contributions that are restricted to meeting the operational or capital requirements of a
particular function.  Taxes, intergovernmental payments and other items are not properly included
among program revenues are reported as general revenue.

Separate financial statements are provided for governmental funds.  Major individual governmental
funds are reported as separate columns in the fund financial statements.
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BAY CITY ACADEMY
Notes to Financial Statements

For the Year Ended June 30, 2025

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Measurement Focus, Basis of Accounting and Financial Statement Presentation

Academy-wide Statements - The Academy-wide financial statements are reported using the
economic resources measurement focus and the accrual basis of accounting.  Revenue is recorded
when earned and expenses are recorded when a liability is incurred, regardless of the timing of
related cash flows. Grants, categorical aid and similar items are recognized as revenue as soon as all
eligibility requirements imposed by the provider have been met.

As a general rule, the effect of interfund activity has been eliminated from the Academy-wide
financial statements.

Amounts reported as program revenue include; (1) charges to customers or applicants for goods,
services, or privileges provided, (2) operating grants and contributions, and (3) capital grants and
contributions.  Internally dedicated resources are reported as general revenue rather than as program
revenue.  Likewise, general revenue includes all taxes and unrestricted state aid.

Fund-based Statements - Governmental fund financial statements are reported using the current
financial resources measurement focus and the modified accrual basis of accounting.  Revenue is
recognized as soon as it is both measurable and available.  Revenue is considered to be available if it
is collected within the current period or soon enough thereafter to pay liabilities of the current period.
For this purpose, the Academy considers revenue to be available if they are collected within 60 days
of the end of the current fiscal period.  Expenditures generally are recorded when a liability is
incurred, as under accrual accounting.  However, debt service expenditures, as well as expenditures
related to compensated absences and claims and judgments, are recorded only when payment is due.

Unrestricted state aid, intergovernmental grants and interest associated with the current fiscal period
are all considered to be susceptible to accrual and so have been recognized as revenue of the current
fiscal period.  All other revenue items are considered to be available only when cash is received by
the government.

The Academy reports the following major governmental fund:

General - The General fund is used to record the general operations of the Academy pertaining to
education and those operations not provided for in other funds.  Included are all transactions related
to the approved current operating budget.  

Assets, Liabilities, and Net Assets or Equity

Cash and Investments - Cash and cash equivalents include cash on hand, demand deposits and
short-term investments with a maturity of three months or less when acquired.  Investments are stated
at fair value.

Receivables and Payables - In general, outstanding balances between funds are reported as "due
to/from other funds."  Activities between funds that are representative of lending/borrowing
arrangements outstanding at the end of the fiscal year are referred to as "advances to/from other
funds."
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BAY CITY ACADEMY
Notes to Financial Statements

For the Year Ended June 30, 2025

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Prepaid Items -  Certain payments to vendors reflect costs applicable to future fiscal years and is
recorded as prepaid items in both Academy-wide and fund financial statements.

Capital Assets - Capital assets, which include vehicles, are reported in the applicable governmental
activities column in the Academy-wide financial statements.  Capital assets are defined by the
government as assets with an initial individual cost of more than $5,000 and any asset susceptible to
theft.  Such assets are recorded at historical cost or estimated historical cost if purchased or
constructed.  Donated capital assets are recorded at estimated fair market value at the date of
donation.  Costs of normal repair and maintenance that do not add to the value or materially extend
asset lives are not capitalized.  Right to use assets of the Academy are amortized using the straight-
line method over the shorter of the lease/subscription period or the estimated useful lives. The
Academy does not have infrastructure-type assets.

Vehicles and buildings are depreciated/amortized using the straight-line method over the following
useful lives:

Buildings 50 years
Equipment 5 - 10 years
Buses 8 years
Right to use - leased building 5 years

Long-term Obligations - In the Academy-wide financial statements, long-term debt and other long-
term obligations are reported as liabilities in the statement of net assets.

Fund Equity - The fund balance classifications are reported on the extent to which a government is
bound to observe constraints imposed on the use of the resources in governmental funds.  The fund
balances are classified as nonspendable, restricted, committed, assigned and unassigned.

Nonspendable fund balance represents amounts that are not in a spendable form.  The Academy's
nonspendable fund balance represents prepaid expenditures.  In the fund financial statements,
governmental funds report restrictions on fund balances for amounts that are legally restricted by
outside parties for a specific purpose.  Committed fund balance represents funds formally set aside
by the Academy for a particular purpose.  The use of committed funds would be approved by the
Board of Directors through the budget process or official Board action.

Assigned fund balance would represent tentative management plans that are subject to change which
at the present time the Academy does not have any assigned fund balance.  The Academy's intent
would be to spend uncommitted/unassigned funds prior to the use of committed funds.  When both
restricted and unrestricted resources are available for use, it is the Academy's policy to use restricted
resources first, then unrestricted resources as they are needed.
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BAY CITY ACADEMY
Notes to Financial Statements

For the Year Ended June 30, 2025

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Leases

Lessee: The Academy is a lessee for a noncancelable lease of office space. The Academy recognizes
a lease liability and an intangible right-to-use lease asset in the government-wide financial
statements. The Academy recognizes lease liabilities with an initial, individual value of $5,000 or
more. 

At the commencement of a lease, the Academy initially measures the lease liability at the present
value of payments expected to be made during the lease term. Subsequently, the lease liability is
reduced by the principal portion of lease payments made. The lease asset is initially measured as the
initial amount of the lease liability, adjusted for lease payments made at or before the lease
commencement date, plus certain initial direct costs. Subsequently, the lease asset is amortized on a
straight-line basis over its useful life. 

Key estimates and judgments related to leases include how the Academy determines (1) the discount
rate it uses to discount the expected lease payments to present value, (2) lease term, and (3) lease
payments. 

 The Academy uses the interest rate charged by the lessor as the discount rate. When
the interest rate charged by the lessor is not provided, the Academy generally uses it
estimated incremental borrowing rate as the discount rate for leases. 

 The lease term includes the noncancelable period of the lease. Lease payments
include in the measurement of the lease liability are composed of fixed payments
and purchase option price that the Academy is reasonably certain to exercise. 

The Academy monitors changes in circumstances that would require a remeasurement of its lease and
will remeasure the lease asset and liability if certain changes occur that are expected to significantly
affect the amount of the lease liability.

Lease assets are reported with other capital assets and lease liabilities are reported with long-term
obligations on the statement of net position. 

Deferred Outflows and Inflows of Resources

Deferred Outflows - In addition to assets, the statement of financial position will sometimes report a
separate section for deferred outflows of resources. This separate financial statement element,
deferred outflows of resources, represents a consumption of net position that applies to a future
period(s) and so will not be recognized as an outflow of resources (expense/expenditure) until then.
The Academy has no items that qualify under this category.

Deferred Inflows - In addition to liabilities, the statement of financial position will sometimes report
a separate section for deferred inflows of resources. This separate financial statement element,
deferred inflows of resources, represents an acquisition of net position that applies to a future
period(s) and so will not be recognized as an inflow of resources (revenue) until that time. The
Academy has no items that qualify under this category.

-19-



BAY CITY ACADEMY
Notes to Financial Statements

For the Year Ended June 30, 2025

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Use of Estimates - The process of preparing the basic financial statements in conformity with U.S.
generally accepted accounting principles requires the use of estimates and assumptions regarding
certain types of assets, liabilities, revenues and expenditures.  Such estimates primarily relate to
unsettled transactions and events as of the date of the financial statements.  Accordingly, upon
settlement, actual results may differ from estimated amounts.

State Aid - For the fiscal year ended June 30, 2025, the State of Michigan adopted a foundation grant
approach which provides for a specific annual amount of revenue per student based on a state-wide
formula.  The foundation is funded from state and local sources.  Revenues from state sources are
primarily governed by the School Aid Act and the School Code of Michigan.  The Michigan
Department of Education administers the allocation of state funds to school districts based on
information supplied by the districts.  For the year ended June 30, 2025, the foundation allowance
was based on the average pupil membership counts taken in February and October of 2024.

The state portion of the foundation is provided primarily by a state education property tax millage of
6 mills and an allocated portion of state sales and other taxes.  The local portion of the foundation is
funded primarily by non-homestead property taxes which may be levied at a rate of up to 18 mills.
The state revenue is recognized during the foundation period (currently the fiscal year) and is funded
through payments from October 2024 - August 2025.  The local revenue is recognized as outlined in
Note 1.  Amounts receivable from the State of Michigan at June 30, 2025 relating to state aid is
$1,203,528.

The Academy also receives revenue from the state to administer certain categorical education
programs.  State rules require that revenue earmarked for these programs be used for its specific
purpose.  Certain categorical funds require an accounting to the state of the expenditures incurred.
For categorical funds meeting this requirement, funds received, which are not expended by the close
of the fiscal year are recorded as deferred revenue.  Other categorical funding is recognized when the
appropriation is received.

Events Occurring After Reporting Date - Management evaluates events occurring subsequent to
the date of the financial statements in determining the accounting for and disclosure of transactions
and events that affect the financial statements.  Subsequent events have been evaluated through the
date of the accompanying Independent Auditor's Report, which is the date the financial statements
were available to be issued.

NOTE 2 - BUDGETS

The State of Michigan adopted a Uniform Budgeting and Accounting Act (Act) applicable to all local
governmental entities in the state.  The law requires appropriation acts to be adopted for General and
Special Revenue Funds of school districts and public school academies prior to the expenditure of
monies in a fiscal year.
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BAY CITY ACADEMY
Notes to Financial Statements

For the Year Ended June 30, 2025

NOTE 2 - BUDGETS (CONTINUED)

Bay City Academy follows these procedures in establishing the budgetary data reflected in the
financial statements.

1. The Academy's Superintendent submits to the Board of Directors a proposed budget prior to July
1 of each year.  The budget includes proposed expenditures and the means of financing them.

2. A public hearing is conducted to obtain taxpayer comments.

3. Budgeted amounts are as originally adopted, or as amended by the Board of Directors throughout
the year.  Budgets are adopted to the functional level.

4. Appropriations lapse at year-end and therefore cancels all encumbrances.  These appropriations
are re-established at the beginning of the following year.

A comparison of actual results of operations to the budgeted amounts (at the level of control adopted
by the Board of Directors) for the General Fund is presented as Required Supplemental Information.

Expenditures shall not be made or incurred, unless authorized in the budget, in excess of the amount
appropriated.  Violations, if any, in the General Fund are noted in the Required Supplementary
Information section.

NOTE 3 - CASH AND INVESTMENTS

In accordance with Michigan Compiled Laws, the Academy is authorized to invest in the following
investment vehicles:

1. Bonds, securities, and other obligations of the United States or an agency or instrumentality of
the United States.

2. Certificates of deposit, savings accounts, deposit accounts, or depository receipts of a bank
which is a member of the Federal Deposit Insurance Corporation (FDIC) or a savings and loan
association which is a member of the Federal Savings and Loan Insurance Corporation (FSLIC)
or a credit union which is insured by the National Credit Union Administration (NCUA), but
only if the bank, savings and loan association, or credit union is eligible to be a depository of
surplus funds belonging to the State under section 5 or 6 of Act No. 105 of the Public Acts of
1855, as amended, being Section 21.145 and 21.146 of the Michigan Compiled Laws.

3. Commercial paper rated at the time of purchase within the three (3) highest classifications
established by not less than two (2) standard rating services and which matures not more than
270 days after the date of purchase.

4. The United States government or federal agency obligations repurchase agreements.

5. Bankers acceptances of United States banks.

6. Mutual funds composed of investment vehicles, which are legal for direct investment by local
units of government in Michigan.
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BAY CITY ACADEMY
Notes to Financial Statements

For the Year Ended June 30, 2025

NOTE 3 - CASH AND INVESTMENTS (CONTINUED)

Michigan Compiled Laws allow for collateralization of government deposits, if the assets for
pledging are acceptable to the State Treasurer under Section 3 of 1855 PA 105, MCL 21.143, to
secure deposits of State surplus funds, securities issued by the Federal Loan Mortgage Corporation,
Federal National Mortgage Association, or Government National Mortgage Association.

At year-end, the Academy's deposits and investments were reported in the basic financial statements
in the following categories:

Primary
Government

Cash and cash equivalents $ 1,986,077

As of June 30, 2025 the Academy had deposits and investments subject to the following risk:

Custodial credit risk - deposits.  In the case of deposits, this is the risk that in the event of a bank
failure, the Academy's deposits may not be returned to it.  As of June 30, 2025, $1,691,272 of the
Academy's bank balance of $1,941,272 was exposed to custodial credit risk because it was uninsured
and uncollateralized.  

Custodial credit risk - investments.  For an investment, this is the risk that, in the event of the
failure of the counterparty, the Academy will not be able to recover the value of its investments or
collateral securities that are in the possession of an outside party.

The Academy will minimize custodial credit risk, which is the risk of loss due to the failure of the
security issuer or backer, by; limiting investments to the types of securities allowed by law; and pre-
qualifying the financial institutions, broker/dealers, intermediaries and advisors with which the
Academy will do business.

Interest rate risk.  In accordance with its investment policy, the Academy will minimize interest
rate risk, which is the risk that the market value of securities in the portfolio will fall due to changes
in market interest rates, by; structuring the investment portfolio so that securities mature to meet cash
requirements for ongoing operations, thereby avoiding the need to sell securities in the open market;
and, investing operating funds primarily in shorter-term securities, liquid asset funds, money market
mutual funds, or similar investment pools and limiting the average maturity in accordance with the
Academy's cash requirements.

Concentration of credit risk.  The Academy will minimize concentration of credit risk, which is the
risk of loss attributed to the magnitude of the Academy's investment in a single issuer, by
diversifying the investment portfolio so that the impact of potential losses from any one type of
security or issuer will be minimized.  Obligations of the U.S. government or obligations explicitly
guaranteed by the U.S. government are not considered to have credit risk and do not require
disclosure by credit quality.

Foreign currency risk.  The Academy is not authorized to invest in investments which have this
type of risk.
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BAY CITY ACADEMY
Notes to Financial Statements

For the Year Ended June 30, 2025

NOTE 3 - CASH AND INVESTMENTS (CONTINUED)

Fair value measurement. The Academy is required to disclose amounts within a framework
established for measuring fair value. That framework provides a fair value hierarchy that prioritizes
the inputs to valuation techniques used to measure fair value. The hierarchy gives the highest priority
to unadjusted quoted prices in active markets for identical assets or liabilities (level 1 measurements)
and the lowest priority to unobservable inputs (level 3 measurements). The three levels of the fair
value hierarchy are described as follows:

Level 1: Quoted prices in active markets for identical securities.

Level 2: Prices determined using other significant observable inputs. Observable inputs are
inputs that other market participants may use in pricing a security. These may
include prices for similar securities, interest rates, prepayment speeds, credit risk
and others.

Level 3: Prices determined using significant unobservable inputs. In situations where
quoted prices or observable inputs are unavailable or deemed less relevant,
unobservable inputs may be used. Unobservable inputs reflect the Academy's own
assumptions about the factors market participants would use in pricing an
investment and would be based on the best information available. 

The Academy does not have any investments subject to the fair value hierarchy.
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BAY CITY ACADEMY
Notes to Financial Statements

For the Year Ended June 30, 2025

NOTE 4 - CAPITAL ASSETS

A summary of changes in governmental capital assets follows:

Balance
June 30, 2024 Additions

Disposals and
Adjustments

Balance
June 30, 2025

Assets not being depreciated:
Land $ 98,000 $ 0 $ 0 $ 98,000
Construction in process 0 10,032 0 10,032

Subtotal 98,000 10,032 0 108,032

Capital assets being
depreciated/amortized

Buildings 1,924,175 31,520 0 1,955,695
Equipment 114,268 0 0 114,268
Buses 396,434 162,000 (102,217) 456,217
Right of use asset - office space 59,077 0 0 59,077

Subtotal 2,493,954 193,520 (102,217) 2,585,257

Accumulated
depreciation/amortization

Buildings 100,370 57,881 0 158,251
Equipment 11,686 8,988 0 20,674
Buses 223,240 35,442 (90,599) 168,083
Right of use asset - office space 11,816 11,816 0 23,632

Subtotal 347,112 114,127 (90,599) 370,640

Net capital assets being depreciated 2,146,842 79,393 (11,618) 2,214,617

Net capital assets $ 2,244,842 $ 89,425 $ (11,618) $ 2,322,649

Depreciation expense for fiscal year ended June 30, 2025 was $114,127.  The Academy determined
that it was impractical to allocate depreciation to the various governmental activities as the assets
serve multiple functions.

-24-



BAY CITY ACADEMY
Notes to Financial Statements

For the Year Ended June 30, 2025

NOTE 5 - INTERFUND RECEIVABLES, PAYABLES AND TRANSFERS

A summary of inter-fund transfers made during the year ended June 30, 2025 is as follows:

Payables

General

Receivables Food Service $ 57,706
Student/School
Activities 55,929

$ 113,635

These interfund receivable and payable balances resulted from the time lag between the dates that;
(1) interfund goods and services are provided or reimbursable expenditures occur, (2) transactions
are recorded in the accounting system, and (3) payments between funds are made. 

There were no interfund transfers in the current year. 

NOTE 6 - RECEIVABLES

Receivables at June 30, 2025 consist of state aid and grants.

A summary of the intergovernmental receivables (due from other governmental units) follows:

State aid and grants $ 1,203,528
Federal grants 152,291
Other 59,303

$ 1,415,122
NOTE 7 - UNEARNED REVENUE

Governmental funds report unearned revenue in connection with receivables for revenue that are not
considered to be available to liquidate liabilities of the current period.  Governmental funds also
reflect unearned revenue in connection with resources that have been received but not yet earned.  At
the end of the current fiscal year, grant and categorical aid payments received prior to meeting all
eligibility requirements amounted to $457,586.

NOTE 8 - LONG-TERM OBLIGATIONS

The following is a summary of governmental long-term obligations for the Academy for the year
ended June 30, 2025:

Balance
June 30, 2024 Additions

Retirements
and Payments

Balance
June 30, 2025

Amount Due
Within One

Year
Notes from direct

borrowings and
direct placements $ 1,114,701 $ 0 $ 546,444 $ 568,257 $ 136,599
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BAY CITY ACADEMY
Notes to Financial Statements

For the Year Ended June 30, 2025

NOTE 8 - LONG-TERM OBLIGATIONS (CONTINUED)

Long-term obligations at June 30, 2025 is comprised of the following issue:

Notes from direct borrowings and direct placements:

The Academy entered into a land contract for their Farragut
location in the amount of $1,050,000 with monthly payments
of $14,000 including interest of 9.00%. Final payment is due
February 2031. $ 529,974

The Academy entered into a lease on July 1, 2023 and
extended the lease in March 2023 until June 30, 2028 with
monthly installments of $1,100 - $1,200 including interest of
6%. 38,283

Total direct borrowings and direct placements $ 568,257

The Academy entered into a lease agreement as of September 2025 for the office space next to their
admin office. The lease is for up to 106 months with monthly installments of $1,350 to $1,750
including interest of 4.90%. 

The annual debt service requirements on long-term debt as of June 30, 2025, including interest
payments are as follows:

Notes from Direct Borrowings and Direct Placements
Year Ended June 30 Principal Interest Total

2026 $ 136,599 $ 44,601 $ 181,200
2027 150,286 32,114 182,400
2028 163,962 18,438 182,400
2029 117,410 4,320 121,730

$ 568,257 $ 99,473 $ 667,730

NOTE 9 - RISK MANAGEMENT

The Academy is exposed to various risks of loss related to property loss, torts, errors and omissions,
and employee injuries (workers' compensation), as well as medical benefits provided to employees.
The Academy has purchased commercial insurance for all claims. Settled claims relating to the
commercial insurance did not exceed the amount of insurance coverage in any of the past three fiscal
years.
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BAY CITY ACADEMY
Notes to Financial Statements

For the Year Ended June 30, 2025

NOTE 10 -  RETIREMENT PLAN

All leased employees of the Academy are eligible to participate in a defined contribution retirement
plan established by the management company which qualifies under the provision of Section 401(k).
Eligible employees may contribute up to prescribed limits. The Academy's contributions to the plan
through purchase services for the year ended June 30, 2025 was $92,814. 

NOTE 11 - GRANTS

The Academy receives significant financial assistance from federal and state governmental agencies
in the form of grants.  The disbursement of funds received under these programs generally require
compliance with terms and conditions specified in the grant agreements and are subject to audit by
the Academy's independent auditors and other governmental auditors.  Any disallowed claims
resulting from such audits could become a liability of the General Fund or other applicable fund.
Based on prior experience, the Academy management believes such disallowance, if any, would be
immaterial.

NOTE 12 - ECONOMIC DEPENDENCY

The Academy received approximately 94% of their General Fund revenue from the Michigan
Department of Education.  Due to the significance of this revenue source to the Academy, the
Academy is considered to be economically dependent.

NOTE 13 - CONTRACTUAL COMMITMENTS

The Academy has entered into an agreement with Lake Superior State University's (Lake Superior)
Board of Trustees, a public academy authorizing body.  Lake Superior exercises oversight functions
as authorized by the college board.  The amount paid to Lake Superior for oversight functions during
the year ended June 30, 2025 was $198,896.

The Academy entered into a contract with Mitten Educational Management, LLC. Mitten
Educational Management LLC provides a variety of services including financial management, leased
employees, education programs and consulting as well as teacher training. Management fees paid
during the year ended June 30, 2025 were $923,891.
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BAY CITY ACADEMY
Notes to Financial Statements

For the Year Ended June 30, 2025

NOTE 14 - UPCOMING ACCOUNTING PRONOUNCEMENT

In April 2024, the GASB issued Statement No. 103, Financial Reporting Model Improvements.  This
Statement establishes new accounting and financial reporting requirements—or modifies existing
requirements—related to the following:

a.  Management’s discussion and analysis (MD&A);
i. Requires that the information presented in MD&A be limited to the related topics

discussed in five specific sections:
1) Overview of the Financial Statements,
2) Financial Summary,
3) Detailed Analyses,
4) Significant Capital Asset and Long-Term Financing Activity,
5) Currently Known Facts, Decisions, or Conditions;

ii. Stresses detailed analyses should explain why balances and results of operations
changed rather than simply presenting the amounts or percentages by which they
changed;

iii. Removes the requirement for discussion of significant variations between original and
final budget amounts and between final budget amounts and actual results;

b. Unusual or infrequent items;
c. Presentation of the proprietary fund statement of revenues, expenses, and changes in

fund net position;
i. Requires that the proprietary fund statement of revenues, expenses, and changes in

fund net position continue to distinguish between operating and nonoperating revenues
and expenses and clarifies the definition of operating and nonoperating revenues and
expenses;

ii. Requires that a subtotal for operating income (loss) and noncapital subsidies be
presented before reporting other nonoperating revenues and expenses and defines
subsidies;

d. Information about major component units in basic financial statements should be
presented separately in the statement of net position and statement of activities unless it
reduces the readability of the statements in which case combining statements of should
be presented after the fund financial statements;

e. Budgetary comparison information should include variances between original and final
budget amounts and variances between final budget and actual amounts with
explanations of significant variances required to be presented in the notes to RSI;

The Academy is currently evaluating the impact this standard will have on the financial statements
when adopted during the 2025-2026 fiscal year.

-28-



BAY CITY ACADEMY
Notes to Financial Statements

For the Year Ended June 30, 2025

NOTE 14 - UPCOMING ACCOUNTING PRONOUNCEMENT (CONTINUED)

In September 2024, the GASB issued Statement No. 104, Disclosure of Certain Capital Assets. This
Statement requires certain types of capital assets to be disclosed separately in the capital assets note
disclosures required by Statement No. 34. Lease assets recognized in accordance with Statement No.
87, Leases, and intangible right-to-use assets recognized in accordance with  Statement No. 94,
Public-Private and Public-Public Partnerships and Availability Payment Arrangements, should be
disclosed separately by major class of underlying asset in the capital assets note disclosures.
Subscription asset recognized in accordance with Statement No. 96, Subscription-based Information
Technology Arrangements, also should be separately disclosed. In addition, this Statement requires
additional disclosures for capital assets held for sale. The Academy is currently evaluating the impact
this standard will have on the financial statements when adopted during the 2025-2026 fiscal year.
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BAY CITY ACADEMY
Required Supplemental Information

Budgetary Comparison Schedule - General Fund
For the Year Ended June 30, 2025

Original
Budget

Final
Amended
Budget Actual

Variances with
Final Budget

Favorable
(Unfavorable)

Revenues
Local sources $ 45,493 $ 31,091 $ 42,734 $ 11,643
State sources 6,387,566 6,614,935 6,675,844 60,909
Federal sources 264,692 237,924 333,119 95,195
Interdistrict and other sources 0 24,390 24,390 0

Total revenues 6,697,751 6,908,340 7,076,087 167,747

Expenditures
Instruction: 

Basic programs 2,114,946 2,078,876 2,100,892 (22,016)
Added needs 871,468 927,229 909,093 18,136

Support services:
Pupil 0 204,540 196,275 8,265
Instructional staff 347,383 129,644 106,067 23,577
General administrative 228,158 246,265 230,740 15,525
School administration 629,853 572,442 536,646 35,796
Business services 833,755 935,353 927,738 7,615
Operations and maintenance 567,638 553,559 526,685 26,874
Transportation 381,567 423,693 414,902 8,791
Support other 93,189 76,630 73,089 3,541

Community services 4,630 10,715 11,122 (407)
Principal and interest on long term

debt 180,869 629,647 614,947 14,700
Capital outlay 0 50,202 41,552 8,650
Athletics 53,187 37,636 37,421 215

Total expenditures 6,306,643 6,876,431 6,727,169 149,262

Excess (deficiency) of revenues over
expenditures 391,108 31,909 348,918 317,009

Other Financing Sources (Uses)
Proceeds on sale of asset 0 14,500 14,500 0

Net change in fund balance 391,108 46,409 363,418 317,009

Fund balance - beginning of year 2,410,375 2,410,375 2,410,375 0

Fund balance - end of year $ 2,801,483 $ 2,456,784 $ 2,773,793 $ 317,009
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BAY CITY ACADEMY
Other Supplemental Information

Combining Balance Sheet
Nonmajor Governmental Funds

June 30, 2025

Special Revenue Funds

Food Service
Student/School

Activities Total

Assets

Cash and investments $ 0 $ 931 $ 931
Receivables - net:  

Due from other funds 57,706 55,929 113,635
Due from other governmental units 15,932 0 15,932

Total assets $ 73,638 $ 56,860 $ 130,498

Fund Balance

Fund Balance 
Restricted for food services 73,638 0 73,638
Committed for student/school activities 0 56,860 56,860

Total fund balance 73,638 56,860 130,498

Total fund balance $ 73,638 $ 56,860 $ 130,498
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BAY CITY ACADEMY
Other Supplemental Information

Combining Statement of Revenues, Expenditures
and Changes in Fund Balance - Nonmajor Governmental Funds

For the Year Ended June 30, 2025

Special Revenue Funds

Food Service
Student/School

Activities Total

Revenues
Local sources $ 0 $ 103,875 $ 103,875
State sources 13,293 0 13,293
Federal sources 522,174 0 522,174

Total revenues 535,467 103,875 639,342

Expenditures
Current: 

Food services 555,342 0 555,342
Student/school activities 0 104,341 104,341

Total expenditures 555,342 104,341 659,683

Net change in fund balance (19,875) (466) (20,341)

Fund balance - beginning of year 93,513 57,326 150,839

Fund balance - end of year $ 73,638 $ 56,860 $ 130,498
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER 

MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS 
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING 

STANDARDS

October 30, 2025

Board of Directors
Bay City Academy
Bay City, Michigan

We have audited, in accordance with U.S. generally accepted auditing standards and the standards 
applicable to financial audits contained in Government Auditing Standards issued by the Comptroller 
General of the United States, the financial statements of the governmental activities, each major fund and 
the aggregate remaining fund information of Bay City Academy (Academy), as of and for the year ended 
June 30, 2025 and the related notes to the financial statements, which collectively comprise Bay City 
Academy's basic financial statements and have issued our report thereon dated October 30, 2025.

Report on Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered Bay City Academy's 
internal control over financial reporting (internal control) as a basis for designing audit procedures that are 
appropriate in the circumstances for the purpose of expressing our opinions on the financial statements but 
not for the purpose of expressing an opinion on the effectiveness of Bay City Academy's internal control. 
Accordingly, we do not express an opinion on the effectiveness of Bay City Academy's internal control.

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent or 
detect and correct, misstatements on a timely basis. A material weakness is a deficiency or a combination 
of deficiencies, in internal control such that there is a reasonable possibility that a material misstatement of 
the Academy's financial statements will not be prevented or detected and corrected on a timely basis. A 
significant deficiency is a deficiency or a combination of deficiencies, in internal control that is less severe 
than a material weakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses 
or significant deficiencies may exist that were not identified.
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Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether Bay City Academy's financial statements are free
from material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts and grant agreements, noncompliance with which could have a direct and material
effect on the financial statements.  However, providing an opinion on compliance with those provisions
was not an objective of our audit and accordingly, we do not express such an opinion. The results of our
tests disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing and not to provide an opinion on the effectiveness of the Academy's internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the Academy's internal control and compliance.
Accordingly, this communication is not suitable for any other purpose.

 Weinlander Fitzhugh
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